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'_ Petroleum Tank Release Cleéanup Fund

‘Memorandum o | | _RECEIVE'D.

May 19, 2005 MAY 23 05

To:  DonMilless ' ' I 1
- Pollution Control Agency '

_ , o _BAXTER MN
From: Felix McGovern. - A ' : .
, Petrofund Market Examiner : - »

Re: Leak site #89, Wally’s Oil, Wilton, Minnesota

Estimated Cost to Complete Site Closure: ’ 500.000*
Estimated Reimbursement by the Petrofund: 75,000%*
Requested Cost Recovery from Responsible Party:  $125,000%*

I have reviewed the statement of financial condmon of Wally’s oil Company, Inc. and Wally’s .
Convenience Store, Inc. as of 12/31/02, and the related statement of income and expenses, retained
' earnings and cash flow for the year ending 12/31/02. 1 also reviewed the federal income tax retiirns of
~ Wally’s Oil Company, Inc. for the years 2002, 2001, 2000, 1999, and 1998 Wally’s Convemenoe Store,
. Inc., because it is an S-corporation, does not file a corporate tax return. = - .

Based on the above financial statements, Wally’s Oil Company, Inc. has sufficient net assets to fund
payment of the estimated $125,000 non-cooperation penalty requested by the MPCA. Wally’s
Convenience Store, Inc. does not have sufficient net assets or income to fund any payment.

. This Recommendation”lncludes the Following Findings'

< The leak site is the location of a wholesale and retail petroleum business w1th petmleum storage
_ tanks that were the source of petroleum contamination at the leak site.
~ % The wholesale business is operated by Wally’s Oil Company, Inc. and the retail business is
operated by Wally’s Convenience Store, Inc.
< The current petroleum contamination at the leak site is the result of two or more releases of
petroleum. The initial petroleum release was discovered on November 10, 1986. N
. % As the owner or operator of petroleum tanks at the leak site, Wally’s Oil Company, Inc. and
Wally’s Convenience Store, Inc. are a responsible party under Minn. Stat. §115C.021, Subd. 1,
and are eligible for reimbursement by the Peu'oﬁmd, under an Stat. §t 15C 09, Subd 3 of the

B L] IR ISR PSP Dt N



Mayiy 2005 o | . _

) Petmfnnd Reimbummenm to Waﬂy‘s Oil Company, Inc.
MPCA Lellk site #89*

Respmmble Party: Wally’s Oil Company, Inc.
ighwa Z&Cc&unf “‘_f'n MN

",13, U $12,34036

49,795.60 | "~ 35,965.76
1596092 1146325
12,482.78 —8,52037
2454295 | ~18,197.29
48,2392 34,7418
32,740.93 T %,71830
12,344.92 | 1164252
3480196 | 3463267
~1,886.27 —796.75 |
25,1529 Y X 5}
39,581.96 3245085
4098283 3764398
"~ 220,608.99 22282638
§9,146,68 - ~$1,946.03
6041866 | 4792941
30,687.05 | 28 813.13
7632910 70,371.80
1749132 — |
94,53829 |

*Lemmmmnﬂmmdn&smuflmnfﬂigbhmbmamiﬂomdmmmkmmmﬁm
can continue at the lmmmmmmwwmsmmlscw Subd. 3(a).

mwmmmm«mcmwwmmﬁam Im)masitedmup ssponsibility; ¢
mmmmmmﬁmdmmmm .

mmmmwaﬁ%mmmmwhmwm
Wm%sﬂﬂ(}nmpmmm mmmmpummwimﬁumﬁmﬂmammhmmismwﬁ.

mmmmmmmmmmmmmmmmnmammﬂmmmmmmm%
seeration nenaliv 1 the fatnre actimnter] onct o8 the clonmin




C N

Don Milless

- May 19, 2005
Page 3 '

- Analysis of Funds Available

‘Business Operating Income

Neither Wally’s Oil Company, Inc nor Wally’s Convemence Store, Inc. generate a gross

margin that is sufficient to provide funding for all ordinary and necessary business expenses and
the $125,000 share of the estimated future petroleum cleanup cost, due to the imposition of a 25%

' non—cooperatlon payment penalty.

1. For the five years 1998 through 2002 Wally’s Oil Company, Inc. had a cumulative net
: operating loss before taxes of ($4,543). In addition, for the years 1991, 1992, 1994, 1995

and 1997, the company has a total net operating Ioss carryover of ($293,683) that may be
used to offset future taxable income if any. o

2. Wally’s Convenience Store, Inc. incurred a net loss before taxes of ($31,230) for the
year ending 12/31/02. The company has a negative retained earnings balance of
'($249,940) resulting from net losses incurred in prevrous years.

anmess Assets

1. Asof12/3 1/02, Wally’s Qil Company, Inc. has sufficient net assets (total assets less all

outstanding liabilities, and excluding stockholder equlty) to fund 25% of the $500 000 ‘
estnnated cost to complete closure of the snte ’

2. As of 12/31/02, Wally’s Convenlence Store, Inc does not have suﬁ'iclent net assets to
- fund any amount of the projected cost of the cleanup. In addition, because of its -
- accumulated losses, negative working capital, inadequate capitalization and earnings,
'there is substantial doubt that the company can continue operatmg as a going concern.

Additional Fmdings and Recommendations

%

This analysis and recommendatlon is based on ﬁnancral statement disclosures as of 12/3 1/02 and
for the year ending 12/31/02, which may not be a fair representation of the current financial -

- condltlon and operations of Wally’s Oil Company, Inc and Wally’s Convemence Store, Inc.

<

Wally s Oil Company, Inc. does not have sufﬁclent cash assets to pay cost recovery. Therefore,
the company’s ability to pay may depend on an orderly liquidation of current assets and fixed
assets over time, or on the company’s-ability to obtain additional ﬁnancmg

Rtis recommended that Wally’s ;Oil Company, Inc. be notified of its right to appeal the cost

recovery payment penalty in accordance with an Stat. §115C. 12 Subd 1

Ifyou have any questlons about this recommendatxon or analysis please contact me at the address above,

- at (651) 297-4017 or via e-mall at @_xmcmn_@m_m;

~cc: . Jim McCann, anesota Pollution Control Agency |

Arlene Furuseth, Minnesota Pollution Control Agency
James Pmon, Executive Dlrector, Petrofund



